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DOWNSTREAM PROCESSING OF AGRICULTURE PRODUCTS

Wayne Goldlng1

ECONOMIC FACTORS

The PNG economy can elevate itself from its
currenteconomicfrustrations, by lifting Domes-
tic Production across all economic sectors.
Excess protection will have an adverse effect,
whereas protection afforded as detailed in the
"White Paper - Tariff Reform Program", would
provide economic uplift.

Economic factors influenced by increased do-
- mestic production, to name but a few are:

- Increase in consumer spending.
- Providing economic activity to the rural and
formal areas.
- Preserve and increase foreign exchange
earnings.
- Increase employment.
- Reduce dependence-onfocd imports.. - -

A main feature of uplifting domestic production,
is the downstream processing cf Agircultural
products, which in turn will push upstream op-
portunities.

The continual export of raw materials oniy trans-
fers employmentoverseas. PNG needs to real-
istically look atopportunities, which are effective
import substitutes, and/or offerexportopportuni-

ties in a semi and fully processed state.

PRODUCT GROURPS

1. Tree Crops: Coffee
Tea
Paim Oil
Cocoa
Copra
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2. Minor Crops: Vanilla
Cardamom
Other Spices

3. Fruits: Banana, etc.

4. Root Crops: English Potato - Processing
Sweet Potato (Kau Kau)
Kava

OtherVegetables (Carrots).

5. Grain Crops: Com
Wheat
Stock Feed Materials
(Maize; Sorgum, etc).
Rice

6.Vegetables: Tomatoes etc.

COMMERCIAL REALITY CHEC&\ L!$T
Is it competitive againstimports?

Yes - Opportunitias do exist.
No - How much protection can be afforded.

is the supply chain adequate?
Seascnal/guantity/quality/price

Can capital investment be financiaily sup-
ported?

Economy of scale; Ratio of Domestic and £x-
port Quantities, Capital vs Borrowing, Ex-
change Exposure.

!“sﬁa rket Access

Domestic; Export; Customers Needs; Price
Competitiveness; Consistency of supply; Export
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State semi to fully processed goods; Shipping
Capacity; Quarantine.

THE PNG EDGE

Takinginto consideration comparative and com-
petitive advantages, PNG does have the advan-
tage in products where raw materials are "home
grown".

After reviewing the commercial reality check, |
personally feel the following crops do have the
most potential, subjectto consistence of supply
and economy of scale of production of base

materials.

PaimOil - From semi to final product.

Tea - Already there, but needs
expansion

Coffee - Expansion of Roasted Coffee
products, especially "NITCH"
markets for high end
products.

Cocoa - Opportunities existon the
surface, but best answered
by industry.

Spices - Highend products.

Grains - Especially for stockfeed with

potential to assist future food
chain.
Cottage industries
- Domestic consumption
initially.

PNG DISADVANTAGED PRODUCTS
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